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Allied Domecq Pension Fund - Implementation Statement

Statement of Compliance with the Allied Domecq Pension Fund’s stewardship policy for the year ending
31 March 2023.

Introduction

This is the Trustee’s third annual statement prepared in accordance with the requirements of the Occupational
Pension Schemes (Investment and Disclosure) (Amendment) Regulations 2019.

It sets out how the Trustee has complied with its stewardship policy during the Fund year from 1 April 2022 to 31
March 2023.

With the exception of AVC investments, which are not covered in this Statement, the Fund no longer holds
investments with attached voting rights. Therefore, this statement does not cover voting cast on the Trustee’s
behalf.

Overall, the Trustee is satisfied that:

° The Fund’s investments have been managed in accordance with the Statement of
Investment Principles (“SIP”); and

° The provisions in the SIP remain suitable for the Fund’s members.

Stewardship policy

The Trustee’s stewardship policy sets out how the Trustee behaves as an active owner of the Fund’s assets
which includes the Trustee’s approach to;

o the exercise of voting rights attached to assets, noting that the Fund does not currently hold assets with
attached voting rights; and

e undertaking engagement activity, including how the Trustee monitors and engages with its investment
managers and any other stakeholders.

The Trustee’s stewardship policy is reviewed at least annually in conjunction with the Trustee’s Statement of
Investment Principles. The last review was completed in September 2022.

The Trustee’s stewardship policy is summarised below. It is also set out in the Statement of Investment
Principles, at https://allieddomecgpensions.co.uk/assets/doc/statement-investment-principles-Dec-2022.pdf .

Policy wording

The Trustee purchased a bulk purchase annuity with Rothesay Life PLC (“Rothesay”) in September 2019, which
covers the majority of the Fund’s liabilities. Rothesay are contractually bound to meet the liabilities covered by the
bulk purchase annuity. The Trustee’s focus in respect of the bulk purchase annuity is on monitoring the ongoing
solvency of Rothesay, and the Trustee’s stewardship policy is therefore focused on the Fund’s residual assets.

The Trustee has delegated voting and engagement activity in respect of the underlying assets to the Fund’s
investment managers. The Trustee believes it is important that its investment managers take an active role in the
supervision of the companies, or assets, in which they invest, both by voting at shareholder meetings (if
applicable) and engaging with relevant stakeholders on issues which affect financial performance.
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Policy Implementation

The Trustee’s own engagement activity is focused on dialogue with its investment managers, which is undertaken
in conjunction with the Trustee’s investment advisers. The Trustee periodically reviews its managers’ responsible
investment practices, including voting and engagement where relevant, via reporting provided by the Trustee’s
investment adviser.

The Trustee has not set specific engagement objectives for investment managers. However, the Fund’s illiquid
asset investment managers are aware of the Trustee’s priority to exit the Fund’s remaining positions, whilst
maximising value. The Trustee regularly monitors the progress of winding down these positions through updates
provided via their investment consultant.

Through the periodic review of its managers’ responsible investment practices, the Trustee monitors the extent to
which its stewardship policy is being implemented as intended. During the last review conducted in September
2022, the Trustee was comfortable that the Fund’s assets were being managed in a manner consistent with its
stewardship policy.

Investment Strategy
The Fund purchased a bulk purchase annuity on 30 September 2019 that covered the majority of the liabilities of
the Fund.

In addition to the bulk purchase annuity, the Fund holds two residual illiquid assets that are in the advanced
stages of redeeming, plus a separate portfolio of hedging assets to cover liabilities that were not included in the
bulk purchase annuity.

Engagement and ESG activity
A summary of engagement activity provided by the Fund’s investment managers is set out below. Insight has not
been included in the below summary as they invest in pooled gilt and cash funds on behalf of the Fund.

Fund manager | Topics engaged on Engagement outcome

Partners Group regularly engaged with underlying
companies over business performance to gain
comfort that the positions in the portfolio were
performing as planned and, if not, determine if any
action was needed on behalf of investors. All
remaining positions performed in line with
expectations over the year.

Updates in relation to the business’s | Partners Group had previously undertaken a full
Partners Group

. performance and restructuring debt to eqU|ty switch in one of the positions in the
- Pr|Yate progress. Review of supply chain portfolio, effectively becoming majority owners.
Lending management and labour practices. Through continuous engagement, Partners Group

report that company financial performance is
encouraging and in line with industry peers.

For one catering position in the portfolio, a full
review of its supply chain was undertaken in
relation to cost savings and ESG uplifts —as a
result, it was stipulated that for new
products/contracts they must (depending on size):
be British Retail Consortium accredited, have a
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modern slavery policy in place, be free range for all
egg/egg ingredients, be rated as Marine
Conservation Society Level 3 or better for all
seafood and agree to be audited by technical
personnel.

Lastly, another catering position’s tipping policy was
reviewed and subsequently revised to ensure that
100% of tips received are passed through to staff.

For certain underlying funds, the outcome of
engagement included the approval for the disposal
of two assets. In line with the Trustee’s objective to
exit positions at good value, the sales represented
strong pricing in the context of recent transactional
evidence.

For one property in an underlying fund, CBRE have
engaged and been discussing redevelopment plans
to incorporate ESG. These discussions have
considered: retaining the property’s existing
structure to reduce embodied carbon emissions,
using low carbon materials for new build areas,
prioritising ‘passive design’ and low energy systems
as well as renewable energy to reduce the
property’s operational carbon emissions and
designs for disassembly to aid with the future
recycling of materials helping to create a circular
economy. An outcome of the engagement is that
future planning applications will incorporate ESG
design standards to ensure the asset is best
positioned for future disposal.

Corporate actions such as asset
disposals, fund extensions, approvals
of litigation, re-elections of fund
General Partners and asset business
plans to incorporate ESG.

CBRE -
Property

Review of policies

The Trustee has committed to reviewing the managers’ responsible investment policies on an annual basis. This
review considers managers’ broader approach to responsible investment issues in addition to voting and
engagement considerations.

The Trustee is satisfied that its stewardship policy remains suitable for the Fund.

Broader SIP adherence

With the assistance of its advisers, the Trustee has monitored the Fund’s managers and their performance
throughout the year.

In addition, during the year, the Trustee has carried out reviews of its custodian and a review of the Fund’s
managers’ costs and charges.
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